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© INTRODUCTION

he United Arab Emirates (UAE), with a population of
approximately 10 million, showcases a robust economic profile.
The country's GDP (measured at Purchasing Power Parity) stood
at a significant US$835.1 billion, reflecting a 7.9% growth in 2023,
and a five-year average growth rate of 1.9%. The GDP per capita
was an impressive US$84,657, underscoring the nation's economic
prosperity. Unemployment in the UAE was relatively low, at
3.4%, indicating a healthy job market. However, the inflation rate,
measured by the Consumer Price Index (CPI), was 4.8%, presenting
some economic challenges. Foreign Direct Investment (FDI) inflow
2.7 billion, showcasing the country's
attractiveness to international investors. Despite these strengths,
the UAE maintained a manageable public debt level at 31.1% of its
GDP. This economic backdrop sets the stage for exploring the vast
business opportunities within the UAE's strategic location, coupled
with its robust economy and ambitious infrastructure projects,
positions it as a pivotal hub for fastener manufacturing and supply.

(© KEY DRIVERS OF THE FASTENER
INDUSTRY

he UAE's geographical position as a gateway between

the East and the West offers significant advantages for
fastener manufacturers and suppliers. It facilitates easy access to
international markets, promoting trade and export activities. Based
on this strategic location, UAE manufacturing sectors also grow,
for example in:

070

BEHER

>> Infrastructure Development: The UAE's ambitious
infrastructure development is a key catalyst for its economy.
Mega projects include:

*

Expo 2020 Dubai (Oct 1, 2021 — Mar 31, 2022): Expo
2020 Dubai was a monumental event that left a lasting
impact on the UAE's economy. With a staggering US$6.8
billion invested in urban development and infrastructure,
the Expo served as a catalyst for growth. This significant
financial injection fuelled construction projects, created
jobs, and stimulated innovation, solidifying Dubai's
position as a global business and tourism hub.

Etihad Rail network is driving immense demand
for construction materials. It is a cornerstone of the
UAE's infrastructure development. Spanning over
1,200 kilometers, this ambitious US$30 billion
project connects all seven emirates, facilitating
efficient transportation of goods and passengers. By
linking major industrial centers, ports, and population
hubs, Etihad Rail is revolutionizing logistics, reducing
transportation costs, and boosting economic growth.
As a vital component of the GCC railway network, it
strengthens regional trade and reinforces the UAE's
position as a global logistics hub.

Coupled with ongoing urban expansions in Abu Dhabi
and Dubai: Abu Dhabi and Dubai are experiencing
unprecedented urban growth, with ambitious development
projects transforming the skylines. Billions of dollars are
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being poured into residential, commercial, and infrastructure developments. For
instance, Abu Dhabi's Saadiyat Island cultural district, valued at over US$27
billion, and Dubai's massive real estate projects like Dubai Creek Harbour,
estimated at US$6 billion, are driving a construction boom that necessitates
vast quantities of high-quality fasteners to support these ambitious urban
expansions. (Estimated to inject over US$82 billion into the economy.)

+ Construction Boom: The UAE's construction sector is experiencing a robust
upswing, fuelled by a staggering US$590 billion project pipeline. With over
US$87 billion worth of projects awarded in 2023 alone, the demand for
construction materials is soaring. The residential market, buoyed by thousands
of new units in Dubai and steady growth in Abu Dhabi, coupled with large-
scale commercial and infrastructure developments, creates a consistent and
substantial need for fasteners, underpinning the sector's vitality.
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>> Industrialization: The UAE's strategic
shift towards economic diversification is
driving robust industrial growth.

*

The Automotive Industry: The
UAE boasts a thriving automotive
industry, contributing significantly
to its economy. In 2022, the sector's
value reached approximately US$17.5
billion, showcasing its robust growth.
According to the latest market report
published by Credence Research, the
UAE demand for used cars market
was valued at USD 20.2 billion in
2023 and is expected to reach USD
48.2 billion in 2030, growing at a
CAGR of 11.50% between 2023
and 2030. The country is a major
hub for luxury and high-performance
vehicles, with Dubai hosting the
world's largest auto show. Moreover,
the UAE is actively transitioning
towards electric vehicles, with a
growing charging infrastructure and
supportive government policies. With
over 2.5 million registered vehicles,
the automotive industry remains a
key driver of the UAE's economic
landscape.

The Aerospace Industry: The UAE
has emerged as a significant player
in the global aerospace industry.
With strategic investments and a
focus on innovation, the sector has
witnessed substantial growth. The
industry's value is estimated to be
around USS$5 billion, contributing
significantly to the nation's GDP.
The country boasts a robust
aerospace ecosystem, encompassing
aircraft maintenance, repair, and
overhaul (MRO) services, as well
as components manufacturing.
Additionally, the UAE is home to
several leading airlines and cargo
carriers, further bolstering its position
in the aerospace sector. The aerospace
industry's reliance on precision and
durability aligns perfectly with the
critical role of fasteners. Aircraft
construction and maintenance
demand a vast array of high-
strength, lightweight, and corrosion-
resistant fasteners. From securing
vital components like engines and
wings to assembling intricate interior
structures, fasteners are indispensable
in ensuring aircraft safety and
performance. As the UAE's aerospace
sector continues to expand, so does
the demand for specialized fasteners,
creating lucrative opportunities for
manufacturers and suppliers.
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*

The Petrochemical Sector: The UAE's petrochemical
sector is undergoing a massive expansion. A projected
US$135 billion investment is being channelled into
this industry, fuelling the construction of new plants,
refining facilities, and infrastructure. This surge
in activity is creating a robust demand for industrial
equipment, machinery, and materials, including a
vast array of fasteners essential for the assembly and
operation of these large-scale petrochemical projects.

The Power Generation Industry: The UAE's power
generation industry is experiencing a surge, with its
value exceeding US$50 billion. This rapid expansion
necessitates the construction of massive power plants,
transmission lines, and distribution networks. To
support this infrastructure, a colossal amount of
industrial fasteners is required. From securing turbine
components to reinforcing power substations, the
demand for these essential elements is skyrocketing,
mirroring the industry's robust growth.

Additionally, the manufacturing sector, anticipated to
contribute US$15 billion to the GDP, further amplifies the need
for high-quality fasteners to support this industrial expansion.

(© CONCLUSION

he UAE's geographical position, coupled with its ambitious

infrastructure development, significantly boosts the fastener
market. Major projects such as Expo 2020 Dubai, the Etihad Rail
network, and ongoing urban expansions in Abu Dhabi and Dubai
inject billions of dollars into the economy, driving demand for
construction materials, including fasteners.

In addition to infrastructure, the UAE's shift towards
industrialization fuels the growth of key sectors such as automotive,
aerospace, petrochemical, and power generation. The automotive
industry's projected growth to US$48.2 billion by 2030, the aerospace
sector's strategic investments, the petrochemical industry's US$135
billion expansion, and the power generation industry's surge all create
substantial demand for high-quality fasteners. The manufacturing
sector, expected to contribute US$15 billion to the GDP, further
amplifies the need for fasteners, solidifying the UAE as a dynamic
and lucrative market for fastener manufacturers and suppliers.
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