
Growing Industries Driving 
Demand for Fasteners

Australia’s fastener market is shaped by several thriving 
sectors:

1. Construction Sector:  The Australian construction industry 
is expected to grow signif icantly, driven by increased 
government investments in inf rast ructure and urban 
development projects. As a core component of construction, 
fasteners are essential in assembling everything from large 
structures like bridges and skyscrapers to smaller residential 
buildings. This industry alone presents a massive opportunity 
for global fastener suppliers to cater to growing demand. 
Australian construction industry, contributing US$360 
billion annually and accounting for 9% of GDP, saw a 
0.4% increase in total completed work and a 0.2% rise 
in building work in 2023. The private sector led with 
US$15 million in construction, compared to US$12 million 
in the public sector. Residential and infrastructure projects 
dominate, making up 80% of the total industry. Residential 
construction growth has been steady, with a 7% increase in 
dwelling approvals by August 2023 and a 3.2% rise in the 
value of new residential buildings, ref lecting the sector's 
resilience despite economic challenges.1

2. Mining Industry: Australia is a world leader in mining, 
producing large quantities of iron ore, coal, and gold. The 

mining sector, with its reliance on heavy machinery, 
conveyor systems, and equipment, requires high-quality 
industrial fasteners that can withstand extreme conditions. 
Given the nature of mining operations, fasteners used in 
this sector must meet strict safety and durability standards, 
providing a niche market for premium fastener suppliers. 
Australia underground mining equipment market is 
projected to grow from US$ 571.28 million in 2023 to 
US$ 748.65 million by 2032, representing a compound 
annual growth rate of 3.05%2.

3. Automotive Sector: While Australia no longer has 
significant domestic automotive manufacturing, it still 
imports and services a wide range of vehicles. This sector 
offers an opportunity for fastener suppliers who specialize 
in automotive components, especially as the country sees a 
shift towards electric vehicles (EVs) and other sustainable 
mobility solutions. The Automotive Products market is 
expected to experience steady growth, with value added 
reaching US$3.9 billion by 2024, driven by a 1.56% CAGR. 
Output is projected to increase to US$12.9 billion during the 
same period, supported by a 1.41% CAGR. This growth is 
anticipated to lead to a rise in both the number of enterprises 
and employees within the sector. Despite a manufacturing 
intensity of only 0.8%, the labour productivity in the 
Automotive Products market is expected to reach US$79.4k 
per employee in 2024, indicating efficient operations and 
value creation.3

Is Australia a Potential Market 
As one of the largest economies in the Asia-Pacific region, Australia offers a promising yet untapped market for 

global fastener suppliers. With significant industries including construction, automotive, mining, and manufacturing, the 
demand for fasteners—essential components that hold together various structures and machines—is substantial. However, 
exploring the true potential of Australia as a market requires an understanding of the country’s industrial landscape, 
economic conditions, and challenges unique to the fastener industry.
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4. Manufacturing Sector: Though Australia’s manufacturing sector is not as large as it once was, there 
remains demand for fasteners in the production of machinery, appliances, and equipment. Additionally, 

growth in high-tech manufacturing, including aerospace and renewable energy systems, is expected 
to provide new opportunities for specialized fastener solutions. The Machinery & Equipment 
market is anticipated to experience steady growth, with value added reaching US$4.7 billion by 
2024, driven by a 1.50% CAGR. Output is projected to increase to US$14.5 billion during the same 
period, supported by a 1.41% CAGR. This growth is anticipated to lead to a rise in both the number 
of enterprises and employees within the sector. Despite a manufacturing intensity of only 0.9%, 

the labor productivity in the Machinery & Equipment market is expected to reach US$83.8k per 
employee in 2024, indicating efficient operations and value creation.4

Favourable Economic Conditions 
Australia’s stable political environment, transparent legal 

system, and openness to trade make it an attractive market for 
global suppliers. Its proximity to Asia also positions the country 
as a strategic hub for companies looking to expand their reach into 
the broader Asia-Pacific region.

Key Economic Factors:
• Strong Trade Relationships: Australia has numerous trade 

agreements, particularly with countries like China, Japan, 
South Korea, and the U.S., facilitating the flow of goods, 
including fasteners.

• Infrastructure Investments: The Australian government’s 
emphasis on improving infrastructure—such as roads, rail, 
and ports—directly impacts the demand for fasteners used in 
construction and machinery.

• Sustainability Trends: With Australia’s commitment to 
sustainability and renewable energy projects, fastener 
suppliers that can offer eco-friendly or energy-efficient 
solutions will find a growing market.

Challenges to Consider
While the potential is clear, there are challenges that global 

fastener suppliers must navigate when entering the Australian 
market:

• Competitive Landscape: The Australian market already has a 
range of established local suppliers and distributors that cater 
to the fastener needs of key industries. Global entrants must 
compete on quality, price, and service, often facing higher costs 
due to shipping and importation.

• Compliance with Standards: Austral ia has stringent 
standards and regulations, particularly for industries like 
construction and mining. Fasteners must meet specific quality 
and safety criteria, requiring suppliers to adapt or innovate to 
comply with local requirements.

• Currency Fluctuations: As a market reliant on international trade, 
Australia’s demand for imports, including fasteners, can be influenced 
by currency fluctuations. This volatility may affect pricing and the 
overall attractiveness of the market for foreign suppliers.

• Supply Chain Complexity: Given Australia’s geographic 
isolation, suppliers need to consider the logistics of shipping 
products to a distant location. Building a robust supply chain 
with reliable distribution networks is essential for ensuring 
a steady and timely supply of fasteners.

   Entering the Australian Market:    
                 Key Considerations

For global fastener suppliers eyeing the Australian market, 
strategic entry is crucial. A few considerations include:

• Partnerships and Distribution: Establishing local partnerships 
with distributors and retailers can ease market entry, 
providing access to established supply chains and customers.

• Specialization: Offering fasteners tailored to niche markets—
such as corrosion-resistant fasteners for coastal construction or 
heavy-duty fasteners for mining equipment—can help global 
suppliers stand out in a competitive market.

•  Compliance and Certifications: Securing relevant certifications 
and ensuring products meet Australian standards are critical for 
entering sectors like construction, mining, and manufacturing.

•  Customer Support: Building trust with local customers by offering 
excellent after-sales support, technical advice, and on-the-ground 
service can differentiate foreign suppliers from local competitors.

  Conclusion
Australia’s diverse industrial landscape, strong economic 

fundamentals, and growing infrastructure and sustainability 
initiatives present a ripe opportunity for global fastener suppliers. 
However, success in this market will depend on a company’s ability 
to navigate local regulations, build strong distribution networks, and 
offer specialized products that meet the demands of key industries. 
With the right strategy, Australia can indeed be a lucrative market 
for fastener suppliers looking to expand globally.
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1https://conplant.com.au/news/how-big-is-the-construction-industry-in-australia/
2https://www.credenceresearch.com/report/australia-underground-mining-equipment-market
3https://www.statista.com/outlook/io/manufacturing/automotive-products/australia
4https://www.statista.com/outlook/io/manufacturing/industrial-products-services/machinery-
equipment/australia

Copyright owned by Fastener World / 
Article by Dr. Sharareh Shahidi Hamedani, UNITAR International University

312 Fastener World no.209/2024惠達雜誌

INDUSTRY FOCUS


