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Statistics of NieXiC0 in 2023
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= Mexico's Fastening Tool Trade in 2023: A Screw-Tight Look at Imports, Exports, and Trends

Mexico's manufacturing sector is a powerhouse in North America, and fastening tools are the nuts and bolts that hold it all together. From
automotive assembly lines to construction sites, these tools play a vital role in ensuring the integrity and longevity of countless products. In
this comprehensive analysis, we delve into the trade statistics of fastening tools in Mexico for 2023, exploring import and export trends, key

players, and the factors shaping this dynamic market.

= Fustening Tool Landscape in Mexico

Mexico boasts a robust and diversified manufacturing
base, encompassing industries like automotive, aerospace,
electronics, and construction. This translates to a high
demand for a wide variety of fastening tools, including
wrenches, screwdrivers, pliers, hammers, drills, rivets,
nuts, bolts, and screws. The Mexican market caters to both
domestic consumption and a significant export sector, making
it a crucial player in the global fastening tool landscape.

Import Landscape: Sourcing Strength

Mexico relies heavily on imports to meet its fastening tool
needs. According to the data from the Mexican Ministry of
Economy in 2023, Mexico imported an estimated USD
780 million worth of fastening tools. This figure reflects
the country's dependence on specialized tools, advanced
manufacturing techniques, and cost-effective production
strategies.

Top Import Partners:

e The United States: The U.S. remained the dominant source of
imported fastening tools for Mexico, accounting for roughly 56.5%
of the total import value in 2023 (USD 441.5 million). The proximity
of the two countries, established trade agreements like NAFTA, and
strong supply chains contributed to this dominance.

* China: China emerged as a significant player in the Mexican fastening
tool import market, capturing an estimated 14.4% share in 2023 (around
USD 112.6 million). Competitive pricing and a wider range of product
offerings made China an attractive source for some Mexican buyers.

* Germany: German engineering prowess was reflected in the 4.1%
share of Mexico's fastening tool imports held by Germany in 2023
(about USD 32.2 million). German-made tools are renowned for their
quality, durability, and suitability for high-precision applications.

¢ Other Countries: Other countries include several Asian countries,
like Taiwan, Japan, and South Korea, collectively contributed
to the remaining 25% of Mexico's fastening tool imports. These
countries offer a mix of competitive pricing, good quality, and niche

products.




Export Landscape: A Growing Force

While Mexico is a net importer of fastening tools, the
export sector is witnessing encouraging growth. In 2023,
Mexico exported an estimated USD 1.4 billion worth of
fastening tools. This upward trend was attributed to factors like:

* Increasing Manufacturing Capacity: Mexico's expanding
manufacturing base is leading to a rise in domestically produced
fastening tools that meet international quality standards.

* Cost Competitiveness: Mexican-made fastening tools can
be cost-competitive compared to products from developed
economies due to lower labor costs.

* Free Trade Agreements: Trade agreements like the United
States-Mexico-Canada Agreement (USMCA) offer Mexican
exporters preferential access to major markets.

Top Export Destinations:

* The United States: As with imports, the U.S. was the
primary destination for Mexico's exported fastening tools,
absorbing approximately 92.5% of the total value in 2023.
The proximity and established trade ties between the two
countries facilitated smooth export processes.

¢ Other Countries: Other countries bought from Mexico as a
source of fastening tools, collectively taking up around 2.5% of
exports in 2023.

Forecast and Growth Potential:

Analysts predict that the Mexican fastening tool market will
witness a Compound Annual Growth Rate (CAGR) of 4-5%
between 2023 to 2028. This growth will be driven by several
factors:

¢ Infrastructure Development: Mexico's ongoing investments in
infrastructure projects like roads, bridges, and renewable energy
facilities will necessitate a constant supply of fastening tools.

* Automotive Industry Expansion: The Mexican automotive
industry is a major consumer of fastening tools. As production
volumes increase, particularly for electric vehicles with their
unique assembly requirements, the demand for fastening tools
will rise accordingly.

¢ Growing Domestic Demand: Rising disposable incomes and a
burgeoning middle class in Mexico are expected to fuel domestic
demand for high-quality tools for household and construction

projects.
» Canada: Canada, another signatory to the USMCA, represents
a growing market for Mexican fastening tools, accounting for
an estimated 5% of exports in 2023.

= Conclusion: A Well-Bolted Future

Several key trends are shaping the Mexican fastening tool trade landscape in the future:

e Automation and Advanced Manufacturing: The rise of automation and Industry 4.0 principles is driving demand for specialized
fastening tools that can integrate seamlessly with automated production lines. The Boston Consulting Group predicts' that the U.S.
could use robots for as many as 45 percent of manufacturing tasks by 2025, while Mexico is seen possibly relying on robots for 35
percent. This translates to a growing need for fastening tools with features like robotic compatibility, sensor integration, and data
logging capabilities.

* Focus on Quality and Durability: As product lifecycles lengthen and safety regulations become stricter, the demand for high-quality,
durable fastening tools is on the rise. Moreover, 58% of customers emphasised that durability would be a significant influencing
factor when making purchasing decision’. Product durability entails a product's capability to endure wear and tear while retaining its
functionality over an extended duration . This translates to a growing market for fastening tools made of high-strength materials with
extended lifespans and proven track records in terms of safety compliance.

* Sustainability Concerns: Environmental consciousness is prompting a shift towards eco-friendly fastening tools made of recycled
materials or with energy-efficient production processes. One survey found that 66 percent of all respondents and 75 percent of
millennial respondents said sustainability is an important factor when making a purchase’. This trend presents an opportunity for
Mexican manufacturers to develop and market eco-friendly fastening tools made of recycled steel, aluminum, or bio-based materials,
or by implementing energy-saving practices in their production processes.

* E-commerce Growth: The increasing popularity of online marketplaces is creating new avenues for both domestic and international
sales of fastening tools in Mexico. E-commerce sales in Mexico are expected to reach US$52.4 billion by 2024 and it will be US$70.4
billion in 2027*. This trend can benefit both established brands and new entrants alike by providing a platform to reach a wider

audience and streamline the sales process for fastening tools. O
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